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�����6R&DO*DV�0RXQWDLQ�3DVV�'LVWULEXWLRQ�$UHD
���������WR����������

1RWLFH�RI�3UREDEOH�9LRODWLRQV�

�� 'XULQJ�WKH�ILHOG�LQVSHFWLRQ�RI�YDOYH���������DW�5DPVH\�6W���:RRGODQG�$YH��
%DQQLQJ��6('�IRXQG�WKDW�WKH�YDOYH�ZDV�D�VWHHO�JDWH�YDOYH��$FFRUGLQJ�WR�6&*¶V�
UHFRUGV�RQ�6&*¶V�HPSOR\HH�0RELOH�'DWD�7HUPLQDO��0'7���LW�VKRZHG�D���LQFK�
SODVWLF�JDWH�YDOYH�ZLWK���WXUQV�WR�IXOO\�FORVH�WKH�YDOYH�DQG�WKH�HPSOR\HH�XVHG�WKH�
LQIRUPDWLRQ�RQ WKH�0'7�WR�SHUIRUP�WKH�LQVSHFWLRQ��6XEVHTXHQWO\��6&*¶V�FUHZ�
FRQWDFWHG�*DV�(QJLQHHULQJ�'HSDUWPHQW�DQG�FRQILUPHG�WKDW�WKH�YDOYH�LV�D���LQFK�
VWHHO�JDWH�YDOYH��6('�IRXQG�WKDW�6&*�IDLOHG�WR�XSGDWH�WKH�YDOYH�LQIRUPDWLRQ�RQ�LWV�
0'7�DQG�PDNH�LW�DYDLODEOH�WR�LWV�FUHZ�GXULQJ�LQVSHFWLRQ��7KHUHIRUH��6&*�LV�LQ�
YLRODWLRQ�RI�*�2������)��5HIHUHQFH�7LWOH����&)5�3DUW����� ���������D��DQG�
���������E������

5HVSRQVH��

6R&DO*DV�FRQILUPHG�WKDW�YDOYH���������ZDV�LQFRUUHFWO\�LGHQWLILHG�LQ�WKH�6$3�$VVHW�
0DLQWHQDQFH�DQG�,QVSHFWLRQ V\VWHP��$V�D�UHVXOW��WKH�LQFRUUHFW�YDOYH�W\SH�ZDV�VHQW�
RYHU�WR�WKH�0'7�YLD�&/,&.�PRELOH�

&RUUHFWLYH�$FWLRQ�

,PPHGLDWHO\�XSRQ�GLVFRYHU\�RI�WKLV�GLVFUHSDQF\��6$3�ZDV�FRUUHFWHG�WR�FKDQJH�WKH�
YDOYH�DWWULEXWHV�WR�UHIOHFW�LW�LV�D�VWHHO�JDWH�YDOYH��$Q�6$3�VFUHHQ�VKRW�RI�YDOYH�
DWWULEXWHV�UHIOHFWLQJ�FRUUHFW�LQIRUPDWLRQ LV SURYLGHG�LQ�WKH�$SSHQGL[�

6R&DO*DV�UHFRJQL]HV WKH�QHHG�WR�FRQWLQXRXVO\ GHYHORS�WRROV�DQG�UHSRUWV�WR�KHOS�
LGHQWLI\ GLVFUHSDQFLHV�ZLWKLQ�6$3��2QH�HIIRUW�UHFHQWO\�FRPSOHWHG�ZDV�DGGLQJ�D�OLQN�
LQ�WKH�(QWHUSULVH�*HRJUDSKLFDO�,QIRUPDWLRQ�6\VWHP��(*,6� WR�DOO�WKH�YDOYHV�WKDW�DUH�
OLVWHG�LQ�6$3��7KH�HIIRUW�DGGHG�WKH�YDOYH¶V�6$3�HTXLSPHQW�QXPEHU�WR�WKH�SLSHOLQH�
DWWULEXWHV��6R&DO*DV�ZLOO�H[SORUH�XWLOL]LQJ�WKLV�WRRO�LGHQWLI\�GLVFUHSDQFLHV EHWZHHQ�
WKH�(*,6�SLSH�W\SH�YHUVXV WKH YDOYH�PDWHULDO�W\SH�OLVWHG�LQ�6$3�

�� 'XULQJ�WKH�ILHOG�LQVSHFWLRQ�RI�YDOYH�����������DW�1��+DWKDZD\�6W���0RURQJR�5RDG��
%DQQLQJ��6('�IRXQG�WKDW�WKH�0'7�GLG�QRW�VSHFLI\�WKH�QXPEHU�RI�WXUQV�QHHGHG�WR�
H[HUFLVH�WKH�YDOYH��UHVXOWLQJ�LQ�D�SRVWSRQHPHQW�RI�WKH�YDOYH�LQVSHFWLRQ��6('�IRXQG�
WKDW�6&*�IDLOHG�WR�SURYLGH�LWV�HPSOR\HH�ZLWK�WKH�QHFHVVDU\�LQVWUXFWLRQV�WR�SHUIRUP�
WKH�LQVSHFWLRQ��7KHUHIRUH��6&*�LV�LQ�YLRODWLRQ�RI�*�2������)��5HIHUHQFH�7LWOH����
&)5�3DUW����� ���������D��DQG ���������E������

5HVSRQVH��

%DVHG�RQ�WKH�LQIRUPDWLRQ�LQ�WKH�V\VWHP��WKH�FUHZ�KDG�WKH�DYDLODEOH�LQIRUPDWLRQ�WR�
FRPSOHWH�WKH�RUGHU�SHU�*DV�6WDQGDUG����������9DOYH�,QVSHFWLRQ�DQG�0DLQWHQDQFH�±
'LVWULEXWLRQ VHFWLRQ�������*($5�23(5$7('� )XOO�YDOYH�RSHUDWLRQ�LV�QRW�
FRQGXFWHG�GXULQJ�WKH�LQVSHFWLRQ���7KXV� 6R&DO*DV�FRQWHQGV�WKH�QXPEHU�RI�WXUQV�
QHHGHG�WR�IXOO\�RSHUDWH�D�YDOYH�LV�QRW�UHTXLUHG�WR�FRPSOHWH�WKH�LQVSHFWLRQ���,Q�WKH�
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HYHQW�WKDW D�YDOYH�ZRXOG�QHHG�WR�EH�IXOO\�RSHUDWHG��WKH�QXPEHU�RI�WXUQV�ZRXOG�EH�
FDSWXUHG�E\�WKH�FUHZ�DQG�GRFXPHQWHG� $Q�6$3�VFUHHQ�VKRW�RI�YDOYH�DWWULEXWHV�LV�
SURYLGHG�LQ�WKH�$SSHQGL[��

6R&DO*DV�UHFRUGV��DV�ZHOO�DV�QRWHV�IURP�WKH������0WQ��3DVV�&38&�6('�LQVSHFWLRQ��
LQGLFDWH�WKH�FRUUHFW�YDOYH�QXPEHU�ORFDWHG�DW�1��+DWKDZD\�6W��0RURQJR�5G��LV�����
�������7KH�YDOYH�LV�LGHQWLILHG�DV�D��´�JHDU�RSHUDWHG�EDOO�YDOYH�

&RQFHUQV

�� 'XULQJ�WKH�ILHOG�LQVSHFWLRQ�RI�6&*¶V�(OHFWULF�3UHVVXUH�0RQLWRULQJ�V\VWHP��(30��DW�
VLWH�,'��������6('�IRXQG�WKDW�6&*¶V�*DV�6WDQGDUG����������(QJLQHHULQJ�
(OHFWURQLFV�5HFRUGHU�DQG�(3;�,QVWDOODWLRQ��,QVSHFWLQJ�DQG�&DOLEUDWLRQ��6HFWLRQV�
������DQG�������GLG�QRW�SURYLGH�DGHTXDWH�LQVWUXFWLRQV�RQ�KRZ�WR�XVH�WKH�QHZ�
LQVWUXPHQW�WR�SHUIRUP�LQVSHFWLRQ�WHVWLQJ�RQ�WKH�(30��6('�UHFRPPHQGV�WKDW�6&*�
WDNH�WKH�QHFHVVDU\�VWHSV�WR�UHYLHZ�UHYLVH�LWV�*DV�6WDQGDUG�WR�DGGUHVV�6('¶V�
FRQFHUQ�

5HVSRQVH�

6R&DO*DV�DJUHHV�ZLWK�6('¶V�UHFRPPHQGDWLRQ WR�HGLW�*DV�6WDQGDUG����������

&RUUHFWLYH�$FWLRQ�

6R&DO*DV�*DV�6WDQGDUG��������� ��0HUFXU\�(OHFWURQLF�5HFRUGHU�DQG�(5;�±
,QVWDOOLQJ��,QVSHFWLQJ�DQG�&DOLEUDWLRQ KDV�EHHQ�HGLWHG�WR�DGG�QHZ�$0�078�
ODQJXDJH�LQWR�VHFWLRQ�����6R&DO*DV�VWLOO�XWLOL]HV�(30¶V�WKDW�KDYH�QRW�EHHQ�DGYDQFHG�
WR�WKH�$0,�QHWZRUN�DQG�DUH�FXUUHQWO\�RQ�D�ODQG�OLQH�RU�9HUL]RQ�ZLUHOHVV�QHWZRUN��
WKHUHIRUH�VHFWLRQV������RI�WKH�*DV�6WDQGDUG�UHPDLQV�XQFKDQJHG��7KH�HQKDQFHG�
GHVFULSWLRQ�RI�078�'&8�FDSWXUHV�WKH�EDVH�GHVFULSWLRQ�DQG�IXQFWLRQ�RI�WKH�ZLUHOHVV�
$0�078�1HWZRUN�DV�LW�DSSOLHV�WR�WKH�(30¶V�� 7KH�*DV�6WDQGDUG�LV�VFKHGXOHG�IRU�
SXEOLFDWLRQ RQ�$XJXVW �����

�� 'XULQJ�ILHOG�LQVSHFWLRQ��6('�REVHUYHG�WKDW�WKH�UHFWLILHU�&$%�5(&���KDG�WZR�&3�
PRQLWRULQJ�WHVW�VWDWLRQV�WKDW�ZHUH�QRW�LQ�FRPSOLDQFH�ZLWK��������9�FULWHULD��6('�
UHFRPPHQGV�WKDW�6&*�WDNH�UHPHGLDO�DFWLRQV�WR�DGGUHVV�6('¶V�FRQFHUQ�
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5HVSRQVH�

6R&DO*DV�DJUHHV WKDW�UHDG�SRLQWV�³(´�DQG�³'´�ZHUH�LGHQWLILHG�DV�UHDGLQJ�RXW�RI�
WROHUDQFH�RQ�$SULO�����������

&RUUHFWLYH�$FWLRQ�

6R&DO*DV�EHJDQ�WURXEOHVKRRWLQJ�&$%�5(&���RQ�$SULO�����������'XULQJ�
WURXEOHVKRRWLQJ�DFWLYLW\� LW�ZDV�GHWHUPLQHG�WKDW�D�QHZ�DQRGH�EHG�ZDV�UHTXLUHG��6$3�
1RWLILFDWLRQ�����������ZDV�LQLWLDWHG� DQG�D�QHZ�DQRGH�EHG�ZDV�LQVWDOOHG�RQ�0D\�
�������������7KH�QHZ�DQRGHV�ZHUH�WLHG�LQWR�WKH�UHFWLILHU�RQ�0D\����������DQG�WKH�
DUHD�ZDV�DOORZHG�WR�SRODUL]H��2Q 0D\��������� WKH�&DWKRGLF�3URWHFWLRQ��&3� DUHD�
ZDV�UHDG�ZLWKLQ�WROHUDQFH�ZLWK�WKH�IROORZLQJ�UHDGV�EHLQJ�UHFRUGHG�

�� 'XULQJ�WKH�ILHOG�LQVSHFWLRQ��6('�REVHUYHG�WKDW�DQ�DERYHJURXQG�FXVWRPHU�0HWHU�6HW�
$VVHPEO\��06$���$OXPLQXP�FDVH�PHWHUV�ZDV�WRXFKLQJ�LQ�FRQWDFW�ZLWK�GLUW�DW�WHVW�
VWDWLRQ�ORFDWLRQ¶V�&9/<��&3�SRLQW�UHDG�$�DQG�DW�������:LOGZRRG�&DQ\RQ�5G��
6&*¶V�*DV�6WDQGDUG����������&RQGLWLRQ�/RFDWLRQ�RI�0HWHU�,QVWDOODWLRQ�DQG�5HSRUW�
RI�,QDFFHVVLEOH�5HPRYHG�0HWHUV��6HFWLRQ�����UHTXLUHV�WKLV�SRWHQWLDOO\�KD]DUG�
FRQGLWLRQ�WR�EH�DGGUHVVHG�DQG�FRUUHFWHG��6('�UHFRPPHQGV�WKDW�6&*�WDNH�UHPHGLDO�
DFWLRQ�WR�DGGUHVV�6('¶V�FRQFHUQ�
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5HVSRQVH�

&RQGLWLRQ�/RFDWLRQ�RI�0HWHU�,QVWDOODWLRQ�DQG�5HSRUW�RI�,QDFFHVVLEOH�5HPRYHG�
0HWHUV LV�6R&DO*DV�VWDQGDUG���������ZKLFK LV�D�0HWHU�5HDGLQJ�*DV�6WDQGDUG�DQG�LV�
QRW�D�UHTXLUHG�*DV�6WDQGDUG�IRU�*DV�2SHUDWLRQV�

$FFRUGLQJ�WR�6R&DO*DV�&3 UHFRUGV� DV�ZHOO�DV�QRWHV�IURP�WKH �����0WQ��3DVV�
&38&�6('�LQVSHFWLRQ��WKH�FRUUHFW�DGGUHVV�IRU &9/<� UHDG�SRLQW�³$´�LV�������
/HZLV�&W��LQ�&KHUU\�9DOOH\� $GGLWLRQDOO\��*DV�6WDQGDUG����������LV�WLWOHG�0HWHU�
/RFDWLRQ DQG�QRW &RQGLWLRQ�/RFDWLRQ�RI�0HWHU�,QVWDOODWLRQ�DQG�5HSRUW�RI�
,QDFFHVVLEOH�5HPRYHG�0HWHUV DV�UHIHUHQFHG�E\�6('��$GGLWLRQDOO\��*DV�6WDQGDUG�
��������PDNHV�QR UHIHUHQFH WR�06$V�LQ�FRQWDFW�ZLWK�WKH�JURXQG���

&RUUHFWLYH�$FWLRQ�

6R&DO*DV�DFNQRZOHGJHV�WKDW�&3 HPSOR\HHV�FRQGXFWLQJ�ILHOG�DFWLYLWLHV�WKDW�LQYROYH�
REVHUYLQJ�D�FXVWRPHU�DERYH�JURXQG�06$V�VKRXOG�XQGHUVWDQG�WKH�QHHG�WR�LGHQWLI\�
UHSRUW DQG�ZKHQ�SRVVLEOH�FRUUHFW D�SRWHQWLDO�XQVDWLVIDFWRU\�FRQGLWLRQ� 6R&DO*DV�ZLOO�
VKDUH�WKLV�LQIRUPDWLRQ�ZLWK�*DV�2SHUDWLRQV�6\VWHP�3URWHFWLRQ�HPSOR\HHV V\VWHP�
ZLGH� $�6R&DO*DV�WHFKQLFLDQ�LPPHGLDWHO\�FOHDUHG�WKH�GLUW�IURP�EHORZ�WKH�06$�
GXULQJ�WKH�LQVSHFWLRQ�

�� 'XULQJ�WKH�ILHOG�LQVSHFWLRQ��6('�REVHUYHG�6&*¶V�HPSOR\HH�SHUIRUPLQJ�D�OHDN�
VXUYH\���6('�PDGH�KLP�DZDUH�RI�DQ�06$�WRXFKLQJ�LQ�FRQWDFW�ZLWK�GLUW���,Q�
DGGLWLRQ��KH�IDLOHG�WR�WDNH�WKH�QHFHVVDU\�VWHSV�WR�WKH�DGGUHVV�WKLV�FRQGLWLRQ�DV�DQ�
$2&�GHVFULEHG�LQ�6&*¶V�*DV�6WDQGDUG�����������/HDNDJH�6XUYH\V��6HFWLRQ����WKDW�
UHTXLUHV�D�OHDN�VXUYH\RU�WR�LVVXH�RUGHU�IRU�FRUUHFWLYH�DFWLRQV���6('�UHFRPPHQGV�WKDW�
6&*�WDNH�WKH�QHFHVVDU\�VWHSV�WR HQVXUH�LWV�HPSOR\HHV�DGKHUH�WR�LWV�*DV�6WDQGDUGV�
ZKHQ�SHUIRUPLQJ�2	0�DFWLYLWLHV�

5HVSRQVH�

6R&DO*DV�GLVDJUHHV�ZLWK�6('¶V�LQWHUSUHWDWLRQ�WKDW�WKH�HPSOR\HH�IDLOHG�WR�IROORZ�
*6��������� � /HDNDJH�6XUYH\V�6HFWLRQ��� 5HFRUGV��7KHUH�LV�QR�UHIHUHQFH�WR�D
UHTXLUHPHQW�WR�LVVXH�D�IROORZ�XS�RUGHU�ZLWKLQ�WKLV�VHFWLRQ�RI�WKH�*DV�6WDQGDUG��
6HFWLRQ���RI�WKH�LGHQWLILHG�*DV�6WDQGDUG�UHIHUHQFHV�WKH�UHFRUGV�WR�EH�GRFXPHQWHG�DV�
LW�UHODWHV�WR OHDNV�LGHQWLILHG�GXULQJ�WKH�OHDN�VXUYH\��FRPSOHWLQJ�WKH�OHDN�VXUYH\�RUGHU�
LQ�WKH�0RELOH�'DWD�7HUPLQDO��0'7���LQVWUXFWLRQV�IRU�FRPSOHWLQJ�WKH�SDSHU�VXUYH\�
PDS��DQG�UHFRUG�UHWHQWLRQ�UHTXLUHPHQWV�IRU�OHDNDJH�VXUYH\��7KH�6R&DO*DV�
WHFKQLFLDQ�VXFFHVVIXOO\�FRPSOHWHG�WKH�OHDNDJH�VXUYH\�YLD�KLV�0'7�DQG�VXFFHVVIXOO\�
GRFXPHQWHG�WKH�OHDN�VXUYH\�RQ�WKH�SDSHU�PDS��

)XUWKHUPRUH��DQ�$EQRUPDO�2SHUDWLRQ�&RQGLWLRQ��$2&� ZDV�QRW�DW�LVVXH���6HFWLRQ�
�������$EQRUPDO�2SHUDWLQJ�&RQGLWLRQV RI *DV�6WDQGDUG����������UHIHUHQFHV�WKDW�D�
PHWHU�WKDW�LV�³EXULHG´�LQ�HDUWK�LV�DQ�$2&��7KH�PHWHU�REVHUYHG�GXULQJ�WKH�DXGLW�ZDV�
QRW�³EXULHG´�DW�WKH�WLPH�RI�WKH�LQVSHFWLRQ�DQG�ZDV�RQO\�REVHUYHG�WR�EH�³WRXFKLQJ´�
WKH�ERWWRP�RI�WKH�PHWHU�
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&RUUHFWLYH�$FWLRQ�

6R&DO*DV�GRHV�DFNQRZOHGJH�WKDW�WKH�VXUYH\�WHFKQLFLDQ�FRXOG WDNH�QRWH�RI�WKHVH�
W\SHV�RI�FRQGLWLRQV�WR SUHYHQW�WKH�PHWHU�IURP�SRWHQWLDOO\�EHFRPLQJ�EXULHG LQ�WKH�
IXWXUH� 7KH�LQGLYLGXDO�WHFKQLFLDQ� DQG�WKH�6DQ�%HUQDUGLQR�JDV�RSHUDWLRQV�
HPSOR\HHV� ZHUH�UHPLQGHG�RI�WKHLU�UHVSRQVLELOLWLHV�LQ�UHFRJQL]LQJ�DQG�UHSRUWLQJ�
$2&V�ZKLOH�FRQGXFWLQJ�OHDN�VXUYH\V�SHU�*DV�6WDQGDUG����������6HFWLRQ�������
$GGLWLRQDOO\��6$3�ZRUN�RUGHU����������������ZDV�LVVXHG�IRU�WKH�DGGUHVV�RI�
������:LOGZRRG�&DQ\RQ�WR�UDLVH�WKH�PHWHU��7KLV�ZRUN ZDV�FRPSOHWHG�RQ�$SULO�����
������6HH�SLFWXUH�DWWDFKHG�LQ�$SSHQGL[�

�� 'XULQJ�WKH�ILHOG�LQVSHFWLRQ��6('�REVHUYHG�WKDW�YDXOW�������KDG�FUDFNV�RQ�WKH�
FRQFUHWH�ZDOOV�ZLWKLQ�D�UHJXODWLQJ�VWDWLRQ���,Q�DGGLWLRQ��WKH�YDXOW¶V�FRYHU�OLG KDG�D�
EURNHQ�VSULQJ�VXSSRUW��6&*¶V�*DV�6WDQGDUG�����������9DXOW�0DLQWHQDQFH�DQG�
,QVSHFWLRQ��6HFWLRQ������UHTXLUHV�HPSOR\HHV�WR�FRQWDFW�WKH�0HFKDQLFDO��&LYLO�DQG�
6WUXFWXUDO�'HVLJQ�*URXS�LQ�(QJLQHHULQJ�'HVLJQ�WR�DVVHVV�WKH�LQWHJULW\�RI�WKH�
VWUXFWXUDO�FRQGLWLRQ�RI�WKH�YDXOW�IRU�VXFK�FRQGLWLRQV��6('�UHFRPPHQGV�WKDW�6&*�
WDNH�UHPHGLDO�DFWLRQV�WR�DGGUHVV�6('¶V�FRQFHUQV�

5HVSRQVH�

6R&DO*DV UHFRJQL]HG�WKH�FRQGLWLRQV�LGHQWLILHG�E\�6('��+RZHYHU��WKH�FRQGLWLRQV�
LGHQWLILHG�ZLWKLQ�WKH�YDXOW�ZHUH�FRQVLGHUHG PLQRU�FUDFNV�DQG�GLG�QRW�ZDUUDQW�
FRQWDFWLQJ�WKH�0HFKDQLFDO��&LYLO�DQG�6WUXFWXUDO�'HVLJQ�*URXS�LQ�(QJLQHHULQJ
'HVLJQ���7KHUH�ZDV QR�H[SRVHG�UHEDU�RU�SUHVHQFH�RI�ODUJH�FUXVKHG�FRQFUHWH��DV�
SURYLGHG�LQ�6HFWLRQ�����

&RUUHFWLYH�$FWLRQ�

6R&DO*DV�WDNHV�WKH�VDIHW\�RI�WKHLU�HPSOR\HHV�DQG�DVVHWV�YHU\�VHULRXVO\�DQG�6$3
:RUN�2UGHU��������������ZDV�LQLWLDWHG�WR�UHSODFH�WKH�YDXOW�OLGV�DQG�UHSDLU�WKH�
FUDFN�RQ�WKH�YDXOW�ZDOO��2Q�-XQH����������D�WKLUG�SDUW\�FRQVWUXFWLRQ�FUHZ UHSODFHG�
WKH�OLGV�DQG�SDWFKHG�WKH�YDXOW�ZDOO��3LFWXUHV�RI�FRPSOHWHG�ZRUN�FDQ�EH�IRXQG�LQ�WKH�
$SSHQGL[�
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$SSHQGL[

9DOYH������� 6$3�$WWULEXWHV
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9DOYH����������6$3�$WWULEXWHV
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������/HZLV�&W����'LUW�FOHDUHG�IURP�EHORZ�06$

������:LOGZRRG�&DQ\RQ ��5DLVHG�06$
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,'������ ± 1HZ�OLGV�DQG�SDWFKHG�ZDOOV


